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S.Europe — The Dash for Gas

Fig 2 Italy — Gas consumption 1997 2020 {hcm) Fig3 Spain - Gas Consumption 19992011 {hcm)
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W Projected CAGR in Italy (3.0%) to 2020 and Spain (5.2 %) to 2011

W Growth driven by CCGT re-powering - CCGT moves from 2% to
45% capacity in Italy and 0% to 35% in Spain (both by 2020)




S.Europe — The Infrastructure Response

Fig 8 Spain - LNG terminals: existing plants and nevw projects
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W LNG infrastructure is major short term response (es pecially Spain
given some political resistance in Italy) .

W Likely to be complimented by new pipelines - Galsi, Italy (Capex
€2.0bn) and Medgaz, Spain (Capex: €600m).

® Overall 5-year capex in region E5.0bn (Italy) and E7 .8bn (Spain) to
meet projected demand (excluding new pipelines)




The vision — where south meets north
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Limits to growth

Energy Dependence Carbon Emissions

(Imports as % of total primary energy) (CO, Index)
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® Gas can only form part of Europe’s response to its energy needs

® Risks in gas market higher the longer EU energy pol icy avoids
addressing the dependency and environmental issues

B An even greater risk in S.Europe, given resistance to nuclear
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