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S.Europe – The Dash for Gas

� Projected CAGR in Italy (3.0%) to 2020 and Spain (5.2 %) to 2011

� Growth driven by CCGT re-powering - CCGT moves from 2% to 
45% capacity in Italy and 0% to 35% in Spain (both by 2020)
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S.Europe – The Infrastructure Response

� LNG infrastructure is major short term response (es pecially Spain 
given some political resistance in Italy) .

� Likely to be complimented by new pipelines - Galsi, Italy (Capex
€2.0bn) and Medgaz, Spain (Capex: €600m).

� Overall 5-year capex in region E5.0bn (Italy) and E7 .8bn (Spain) to 
meet projected demand (excluding new pipelines)
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The vision – where south meets north

Source: Gas Natural. Unece. Geneva, January 2006 .
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Limits to growth

� Gas can only form part of Europe’s response to its energy needs
� Risks in gas market higher the longer EU energy pol icy avoids 

addressing the dependency and environmental issues
� An even greater risk in S.Europe, given resistance to nuclear
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Disclaimer

This presentation has been prepared on behalf of ING (being for this purpose the wholesale and investment banking business of ING Bank NV and certain of its subsidiary 
companies) solely for the information of its clients.  It is not investment advice or an offer or solicitation for the purchase or sale of any financial instrument.  While reasonable 
care has been taken to ensure that the information contained herein is not untrue or misleading at the time of publication, ING makes no representation that it is accurate or 
complete.  The information contained herein is subject to change without notice.  ING and any of its officers or employees may, to the extent permitted by law, have a position 
or otherwise be interested in any transactions, in any investments (including derivatives) referred to in this publication.  ING may provide banking or other services (including 
acting as adviser, manager or lender) for, or solicit banking or other business from, any company referred to in this publication.  Neither ING nor any of its officers or 
employees accepts any liability for any direct or consequential loss arising from any use of this publication or its contents. Copyright and database rights protection exists in 
this publication and it may not be reproduced, distributed or published by any person for any purpose without the prior express consent of  ING. All rights are reserved.

Any investments referred to herein may involve significant risk, are not necessarily available in all jurisdictions, may be illiquid and may not be suitable for all investors.  The 
value of, or income from, any investments referred to herein may fluctuate and/or be affected by changes in exchange rates.  Past performance is not indicative of future 
results. Investors should make their own investment decisions without relying on this publication.  Only investors with sufficient knowledge and experience in financial matters 
to evaluate the merits and risks should consider an investment in any issuer or market discussed herein and other persons should not take any action on the basis of this 
publication.

This publication is issued:

�in the United Kingdom only to persons described in Articles 19, 47 and 49 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2001 and is not 
intended to be distributed, directly or indirectly, to any other class of persons (including private investors);

�in Italy only to persons described in Article No. 31 of Consob Regulation No. 11522/98.

Clients should contact analysts at, and execute transactions through, an ING entity in their home jurisdiction unless governing law permits otherwise.

ING Bank N.V., London branch is regulated for the conduct of investment business in the UK by the Financial Services Authority. It is incorporated in the Netherlands and its 
London branch is registered in the UK (number BR000341) at 60 London Wall, London EC2M 5TQ.

ING Barings Corp., which is a member of the NYSE, NASD and SIPC and part of ING, has accepted responsibility for the distribution of this report in the United States under 
applicable requirements. 

Additional information is available on request.


