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Sixth Largest Gas Market in Europe
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...And Fifth Largest Electricity Market
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Record Growth Rates in Gas Demand
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...And Notable Rates in Electricity Demand
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Well Developed Infrastructure of Access
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Largest Diversification of Gas Sources
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Demand

Rapid Switch to Negotiated Contracts
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Changing Market Shares @‘/

4
r
Naturcorp 4% —* «— Other 1%
Endesa 6% o BBE %
Cepsa 3% . «— Union F. 10%
«— Shell 3%

June 2005

«— |berdrola 16%

«— BP 7%

“— Gas Natural 47%

17%

83%

Tariff Customers

Bl Negotiated Contracts

Source: CNE
10



Drivers for Effective Liberalisation (in Spain)

Energy Regulator

Independent TSO
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How We Deal with Liberalisation Challenge

o Geographical diversification of gas
distribution and supply activities

» Entering into the electricity business

e Pursuing vertical integration of non regulated
activities



Gas Natural Worldwide t\/
(31/12/2005)
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Gas Natural's CCGTs in Spain V
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Joint-Venture with Repsol YPF for LNG Trade

LNG Value Chain
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S/
Appeal to Major Energy Players "

Main destination of LNG imports into Europe
Easy access to the market

Development of a secondary gas market
Ample potential for gas fired generation

International presence of Spanish energy companies.
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Spain 48%
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Growing Need for Gas-Fired Generation
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