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Global Survey of Wholesale Price Formation

* Objective to establish baseline survey on wholesale
price formation mechanisms around the world

* |GU members provided the data for almost 100
countries, and Nexant have collated and analysed
them

e First undertaken for the year 2005 and was repeated
for 2007

* Focus on wholesale prices (broadly defined) — hub,
border, wellhead, city-gate
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Types of Price Formation Mechanisms

* Qil Price Escalation

* @Gas-on-Gas Competition

* Bilateral Monopoly

* Netback from Final Product

* Regulation Cost of Service

* Regulation Social and Political
* Regulation Below Cost

* No Price

* Not Known
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Data Collection and Analysis of Results

e Data analysed as follows

— Domestic production — indigenous production consumed in
country

— Pipeline imports
— LNG imports

— Total imports

— Total consumption

* Analysed at Regional and World Level
* Wholesale Price Levels
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IGU Regions

Europe

Asia Pacific
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Domestic Production

World Price Formation 2007:
Indigenous Production

2,048 bcm
Oil Price
No price NOLKNOWN 4o ation
0%
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Regulation
below cost Gas-on-gas
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Pipeline Imports

World Price Formation 2007: Pipeline Imports
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27 %
Oil price
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LNG Imports

World Price Formation 2007: LNG Imports
225 bcm
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Total Imports

World Price Formation 2007: Total Imports
935bcm
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Total Consumption

World Price Formation 2007:
Total Consumption

2,982 bcm
No price Not known
1% 0%  Oil price escalation

Regulation below

cost 26 % 20%

Regulation
social/political
9%

Regulation cost of
service
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Gas-on-gas
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Netback from final B'Iate’ag’;?"‘jpo'y 32%

product 1 %
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Changes Between 2005 and 2007

Percentage changes in wholesale price
formation mechanisms between 2005 and
2007
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Wholesale Price Levels in 2007

World: Average wholesale prices by region
2007
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World and Regional Summary 2007

Region

Total Consumption

OPE|GOG| BIM| NET]RCS|RSP|RBC| NP | NK | TOT
North America 0.0 |790.3] 0.0 ] 00 ] 0.0 ] 0.0 | 0.0 | 10.7] 0.0 | 801.0
Latin America 26.0]111.0] 6.3 | 152]10.7] 64.4] 0.0 | 0.0 | 0.0 | 133.6
Europe 389.9]1186] 9.7 1 0.7 ] 20 | 16.0| 0.0 | 3.3 ] 0.0 | 540.2
Former Soviet Union 00| 72 |163.0] 0.0 | 0.0 | 10.6 |491.1] 4.0 | 0.0 | 6759
Middle East 0.0 ] 00]102] 00| 0.0 |42.2]238.6] 3.8 | 25| 297.3
Africa 431 00]00]09]257) 78]468] 08 ] 00] 863
Asia 19.7] 55 ]185] 0.0 | 308]83.3] 48| 0.0 | 0.0 | 162.6
Asia Pacific 148.6] 46.7] 21.7| 0.0 | 86 | 55.3] 0.0 | 0.0 | 55 | 286.5
Total World 588.5]979.4] 229.4] 16.8 ] 77.8 | 279.6] 781.4] 22.6 ]| 8.0 |2,983.4

20% | 33% | 8% | 1% | 3% | 9% | 26% | 1% | 0% | 100%




