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The Asian unconventional gas sector faces 
specific challenges  

Reserves certification 

and subsurface data 

Resources – technology 
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materials, and plant 
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production 

Market pricing and a 

possible lack of heavier 

hydrocarbons to support 

revenue 

Management fatigue 

for new players 
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environmental 

compliance 

Specific Challenges for Unconventional Gas in Asia 

Source: Wood Mackenzie 



Positive fundamentals are continuing to drive China’s 
demand towards true gas super-power status 

0.8% CAGR 

China Gas Supply & Demand  2012-2030 Incremental Gas Demand Growth 
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China’s supply will be significantly boosted by shale, but 
in the mid-term it is CTG that has the biggest impact 
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China Unconventional Gas Production China Shale Gas Supply Forecast by Basin 
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The US experience suggests shale gas growth 
by key basin will not be linear 

US Shale Plays Vs Sichuan Forecast – Output Growth from First Production 
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Haynesville Time Zero is 1Q 2008; Fayetteville Time Zero is 2004; Barnett Time Zero is 

1982, Eagle Ford is Oct. 2008, Marcellus start time is from Jan. 2008 



Kalimantan

INDONESIA

M
A

L
A

Y
S

IA

BRUNEI
MALAYSIA

MALAYSIA

South China Sea

Indian Ocean

Natuna Sea

Andaman

    Sea

Sumatra

Java

Sulawesi

120°E

120°E

110°E

110°E

100°E

100°E

0
°

0
°

1
0
°S

1
0
°S

0 500 1,000250
km

Source: Wood Mackenzie

Active CBM Licences

Source: Wood Mackenzie 

Sugico Graha 

active in 19 blocks, 

totalling 15,000 sq 

km (net) 

Sekayu (Medco) 

MOU – gas sales 

expected in 2012 

Barito Basin - ExxonMobil has 

begun a 20-well program, BP 

to begin drilling this year 

VICO – First CBM-to-LNG 

in 2011 
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Indonesia’s CBM resource base seems significant 
and activity levels are increasing 


