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Over 200 horizontal wells drilled(total wells over 500), annual production will reach

5 billion m3 in 2015.




| OBSERVATIONS

1. Shale gas is abundant, commercial production is realized.
2. Technology is applicable (sweet spot allocation, drilling, fracturing).

3. Well construction cost is still high (approx. 10 million USD/well).

4. Always be prudent due to the delicate environment.

5. Compare to North America, it is difficult for small and non-oil

companies to play roles in shale gas in China, mainly because
of the heavy invest and geology/technology complexity.
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